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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members of the City Council
City of Polk City

Report on the Financial Statements

[ have audited the accompanying financial statements of the governmental activities, the business type activities, and
each major fund of the City of Polk City, lowa as of and for the year ended June 30, 2013, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements listed in the table of contents

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
cash basis of accounting described in Note 1, This includes determining the cash basis of accounting is an acceptable
basis for the preparation of the financial statements in the circumstances, This includes the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit, I conducted the audit in
accordance with U.S. generally accepted auditing standards, and the standards applicable o linancial audits contained
in Government Auditing Standards issued by the Comptroller General of the United States. Those standards requite
that T plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement,

An audit involves performing procedures o obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an epinion on
the effectiveness of the City’s internal control. Accordingly, 1 express no such opinion. An audit also includes
evaluating the appropriateness of the accounting policies used and significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

I believe the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for my audit opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective cash
basis financial position of the governmental activities, the business type activities and each major fund of the City of
Polk City as of June 30, 2013, and the respective changes in cash financial position for the year then ended in
accordance with the basis of accounting described in Note I.




Basis of Accounting

As described in Note 1, these financial statements were prepared on the basis of cash receipts and disbursements, which
is & basis of accounting other than U.S. generally accepted accounting principles. My opinion is not medified with
respect fo this matter,

Other Maiters- Supplementary Information and Other Information

My audit was performed for the purpose of forming opinions on the financial statements that collectively comprise the
City’s basic financial statements. I previously audited, in accordance with the standards referred to in the third
paragraph of this report, the financial statements for the eight years ended June 30, 2012 (which are not presented
herein) and expressed unqualified opinions on those financial statements which were prepared on the basis of cash
receipts and disbursements. The supplementary information included in Schedule 1 is presented for purposes of
additional analysis and is not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with U.S. generally accepted auditing standards. In my opinion, the supplementary
information is fairly stated in all material respects in relation to the basic financial statements taken as a whole.

The Other Information, Management Discussion and Analysis and the Budgetary Comparison information has not been
subjected to auditing procedures applied in the audit of the basic financial statements and, accordingly, I do not express
an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also included my report on my consideration of the City’s
internal control over financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpese of that report is to describe the scope of my festing of
internal control over financial reporting and compliance and the results of that testing and not to provide an opinion on
internal control over financial reporting or compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal control over financial reporting and
compliance,
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Polk City provides this Management's Discussion and Analysis of its financial statements. This
narzative overview and analysis of the financial activities is for the fiscal year ended June 30, 2013, We
encourage readers (o consider (his information in conjunction with the City's financial statements, which
follow.

2013 FINANCIAL HIGHLIGHTS

*  Receipis of the City’s governmental activities increased by 9.97%, ar $450,843 from fiscal year
2012 to fiscal year 2013. Property, Tax incremental financing and other city tax receipts increased
by $367,582,

@ Disbursements decreased by 16.6 % or $782,102, in fiscal 2013 from fiscal 2012. Public safefy,
public works, and general government increased $172,509, $76,528 and $137,062 respectively,
while community and economic development, and capital projects decreased $244,171 and
$920,410, respectively,

¢ The City's total cash basis net assefs increased 30.06%, or $895,080, from fiscal year 2012 to
fiscal year 2013, Of this amount, the cash basis net position of the govemmental activities
increased $1,043,537 and the cash basis net position of the business type activities decreased by
148,457, |

USING THIS ANNUAL REPORT
The annual report consists of a series of financial statements and other information as follows:

Management’s Discussion and Analysis introduces the basic financial statoments and
provides an analytical overview of the City's financial actvitics.

The Government-wide Financial Statement consists of Cash Basis Statement of Activities
and Net Position. This statement provides information about the activities of the City as
a whole and presents an averall view of the City’s finances.

‘The Fund Financial Statements tell how governmental services were financed in the short
term as well as what remains for future spending, Fund financial stalements report the
City's operations in more detail than the government-wide financial statement by
providing information about the most significant funds,

Notes to financial statemenis provide additional information essential to a full
understanding of the data provided in the basic financial statements,

Other Information further explains and support the financiaf statements with a
comparison of the City's budget for the year.

Supplementary Information provides detailed information about the receipts by source
and disbursements by function,

Basis of Accounting

The City maintains its financial records on the basis of cash receipts and disbursements and the financial
statements of the City are prepared on thatbasis. The cash basis of accounting does not give effect to accounts
receivable, accounts payable and accrued items. Accordingly, the financial statements do not present
financial position and results of operations of the funds in accordance with U.S. generally accepted
accounting principles. Therefore, when reviewing the financial information and discussion within this annual
report, the reader should keep in mind the limitations resulting from the use of the cash basis of accounting.
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REPORTING THE CITY’S FINANCIAL ACTIVITIES

Gavernmeni-wide Financial Statement

One of the most important questions asked about the City’s finances is, “Ts the City as a whole better

off or worse off as a resuit of the year's activities?”” The Cash Basis Statement of Activities and Net Position
reports information which helps answer this question,

The Cash Basis Statement of Aclivitics and Net Position presents the City's net pasition, Over time,

increases or decreases in the City’s net position may serve as a useful indicator of whether the {inancial
position of the City is improving or deteriorating.

The Cash Basis Statement of Activities and Net Position is divided into two kinds of activities:

@ Qovernmental Activities include public safety, public works, health and social services,
culture and recreation, community and economic development, general government,
debt service and capital projects. Property taxes, local option sales taxes and state and
federal grants finance most of these activities,

°  Business Type Activities include the waterworks and the sanitary sewer system. These
activities are financed primarily by user charges.

Fund Finanelal Statements

The City has two kinds of fands:

1

2

Governmental funds account for most of the City’s basic services. These focus on how money flows
into and out of those funds, and the balances at year-end that arc available for spending. The
governmental funds include: 1) the General Fund, 2) the Special Revenue Funds, such as Road Use
Tax and Urban Renewal Tax Increment, and 3) the Capital Projects Fund, The governmental fund
financial statements provide a detailed, short-lerm view of the City's general government operations
and the basic services it provides. Governmenial fund information helps determine whether there are
more or fewer financial resources that can be spent in the near future to finance the City’s programs.

The required financial statements for governmental funds includes a Statement of Cash Receipts,
Disbursements and Changes in Cash Balances.

Proprietary funds account for the City's Enterprise Funds. Enterprise Funds are used to report business
type activities, The Cily maintains two Enterprise Funds to provide separate information for the Water
and Sewer funds, considered to be major funds of the City.

The required financial statements for governmental funds includes a Statement of Cash Receipts,
Disbursements and Changes in Cash Balances,




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve aver fime as a useful indicator of financial position, The City's cash balance
for governmental activities increased from a year age, from $2,337,526 to $3,381,063. The analysis (hat
follows focuses on the changes In cash balances for governmental activitics.

Changeé in Cash Basis Net Position of Governmental Activities

Year Ended June 30th
2013 2012
Receipts:
Program Receipts:
Charges for Services 2 522178 $ 3713447
Operating Grant, Contributions & Restricted Income 376,598 379,422
General Receipts:
Property Taxes 000,682 865,408
Tax incremental Financing 351,706 211,612
Local Option Sales Tax 2,688,640 2,496,426
Uhirestricted Interest on Investments 123,139 115,074
Miscellaneous 9,835 30,546
Total Receipts 4,972,778 4,521,935
Disbursements:
Publc Safety 1,381,726 1,209,217
Public Works 465,306 388,778
Health & Social Services 2,569
Culture & Recreation 362,769 363,820
Community & Economic Development 85,706 320,877
General Government 690,176 553,114
Capitai Projects 943,558 1,863,968
Total Disbursements 3,929,241 o 4,711,343
Change in cash basis net position hefore transfers 1,043,537 (189,408}
Transfers, net 450,000
Change in cash basis net position before transfers 1,043,537 260,592
Cash basis net position-beginning of year 2,337,526 2,076,934
Cash basis net positicn-end of year ¥ 3,381,063 3 2,33‘?,526J




Receipts by Source Disbursements hy Function

Charges for Services 10.50% Public Safety 35.171%
Operating Grants, Contributions ~ 7.57% Public Works 11.84%
& Resiricted Income
Property Taxes 18.11% Cutture and Recreation 9.23%
Tax Increment Financing 7.07% Community & Economic 2,18%
Development

Local Option Sales Tax 54.07% General Government 17.57%
Unrestricted [nvestment Eamings ~ 2.48% Capital Projects 24.01%
Miscellaneous ‘ 20%

The City’s total receipts for governmental activities increased by 9.97% or $450,843. The increase in
receipts was primarily the result of an increase in tax receipts and an increase in charges for services.

The total cost of a1} programs and services decreased by $782,102 or 16.6%. The majority of this decrease
is attributed to a reduction of spending on Capital Projects and Community and Economic Development.

The cost of all governmental activities this year was $3,929,241 compared to $54,711,343 last year,
However, as shown in the Statement of Activities and Net Position, the amount taxpayers ultimately financed
for these activities was only $3,037,216, because some of the cost {$892,025) was paid by those directly
benefited from the programs,  Overall, the City’s povernmental activitics receipls, including
intergovernmental aid aud fees for service, increased from $853,20] in fiscal year 2012 to $892,025 in fiscal
year 2013. The City paid for the remaining “public benefit” portion of governmental activities with
$3,037,216 in property taxes (some of which could only be used for certain programs) local option sales tax
and with other receipts, such as interest and miscellancous income.,




Changes in Cash Basis Net Position of Business Type Activities

Year Ended June 30,
2013 2012
Receipts
Program Receipts:
Charges for Services;
Water $ 502,387 S 477,556
Sewer 447,450 419,738
General Receipts:
Unrestricted Interest on Investments 7,593 0329
Tatal Receipts 957,430 906,623
Disbursements:
Water 532,620 397,507
Sewer 269,473 184,723
Intra Fund Loan
Transfers 450,000
WRA Debt & Capilal Improvemenis 303,794 250,372
Total Disbursemenis 1,105,887 1,282,602
Change in cash basis net position (148,457) (375,979)
Cash Basis Net Position Beginning of
Year 639,602 1,015,581
Cash Basis Net Position End of Year $ 491,145 S 639,602

"Fotal business type aclivities receipts for the fiscal year were $957,430 compared to $906,623 last year.
This increase was due to increased rates and increases usage by citizens. Total disbursements for fhe year
decreased by 13.78% to a total of £1,105,887. This decrease was the result of no transfers out in the current
year.




INDIVIDUAL MAJOR GOVERNMENTAL FUND ANALYSIS

As Polk City completed the year, its governmental funds reported a combined fund balance of $3,381,063
an incredse of $1,043,537, This increase is ateributable to an increase in receipts from Local Option Sales
Tax, Charges for Services and Tax Incremental Financing,

¢  The General Fund cash balance increased by $967,267 from the prior year total of $2,425,567.
This increase is attributable to an increase in receipts from property taxes, Local Option Sales
Tax and Charges for Services,

¢ The Special Revenue, Road Use Tax Fund cash balance decreased by $51,776 from the prior
year total of $159,514. The decrease is attributable to an increase in disbursements for streel
Maintenance and repairs.

¢ The Capital Projecis Fund decreased $143,558 from the prior year fotal of $121,471. The
decrease is atiributable (o disbursements for construction costs.

¢ The Urban Renewal Tax Intrement Fund increased $271,604 from the prior year total of
$598,241. The increase is a result of receipts in excess of disburserments,

INDIVIDUAL MAJOR BUSINESS TYPE FUND ANALYSIS

®  The Water Fund cash balance decreased $56,205 to $132,604, This decrease is attributable to
increased operating cosfs.

¢ The Sewer Fund cash balance decreased by 892,252 to $358,541, this balance decrease is
atiributable fo continuing expenditure of a capital nature,

BUDGETARY HIGHLIGHTS

Over the course of the year, the City amendad its budget twice. The first amendment was approved on
March 11, 2013 and the second on May 28, 2013 both amendments resulted in an increase in both
disbursements and receipts, The City had sufficient cash balances to absorb these additional costs,

DEBT ADMINISTRATION
At June 30, 2013 the City had no debt,
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Polk City’s elected and appointed officials and citizens will consider many fhactors when sefting the fiscal
year 2014 budget, tax rates, and fees that will be charged for various City activilies. A major consideration
will be the planning and timing of necessary and mandated improvements and upgrades to the City's water
and sewer treatment plants.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our eitizens, taxpayers, customers, and ereditors with a general
overview of the City’s finances and to show the City’s accountability for the moncy it receives, If you have
questions about this report or need additional financial information, contact Deb Nabity, Assistant City
Administrator-Finance Officer Polk City, and 112 3" Street, PO Box 426 Polk City, Towa 50226 or email
dnabity@polkeity.org




City of Polk City, lowa
Statement of Activities and Net Position
As of and for the year ended June 30, 2013

Exhibit A

Functions/Progratits
Governmental Activitics
Public safety
Public works
Health and social services
Culture and recreation
Community and economic development
General government
Capital projects
Total governniental activities
Business type activitics
Water
Sewer
Fotal business type activitics
Total

General Receipts
Property tax levied for
General purposes
Tax increment financing
Local option sales tax
Unrestricted interest on investments
Miscellancous
Total general receipts and transfors

Change in cash basis net position
Cash basis net position beginning of year
Cash basis net position end of year

Cash basis net position
Restricted - Expendable
Urban Renewal purposes
Strects
Capital Projects
Unrestricted
Total cash basis net position

Program Reeeipts

Charges for

Operating Grants,
Contributions, and

Disbursements Services Restricted Interest
3 [38L,726 % 407,820 § 31,835
465,306 939 327,328
362,769 23,369 10,684
85,706
690,176
943,558
3,920,241 522,178 369,847
560,730 502,387
545,157 447 450
1,105,887 949,837
$ 5,035,128 §% 1,472,015 § 369,847

There were no reconciling items between the Govermmental and Fiduciary Fund Statements of Cash Receipts, Dishursements and
Changes in Cash Balances and the above Statement, See notes to financial statements.
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Net (Disbursements) Receipts and Changes in Cash Basis
Nei Position

Governmental
Activities

Business Type
Activities Total

5 (852,071) §

S (852,071)

{136,989) (136,989)
(328,716) {328,716)
(85,706) (85,706)
(690,176) (690,176)
(943,558) (943,558)

(3.037.216) (3,037.216)
(58,343) (58,343)

(97,707) {97,707)

(156,050) (156,050)

$  (3,037.216) §  (156050) §  (3,193,266)

$ 900,682 § $ 900,682
351,706 351,706
2,688,640 2,688,640
15,571 7,593 23,164
124,154 124,154
4,080,753 7,593 4,088,346
1,043,537 (148,457) 395,080
2,337,526 639,602 2,977,128

$ 3,381,063 $ 491,145 § 3,872,208

$ 869,345 § $ 869,845
107,738 107,738

358,541 358,541
2,403,480 132,604 2,536,084
5 3,381,063 § 401,145 $ 3,872,208




City of Polk City, lowa

Governmenttal Funds
As of and for the year ended June 30, 2013

Statement of Cash Receipts, Disbursements and Changes in Cash Balances

Exhibit B

Urban Rengwal

General Road Use Tax  Capital Projects Tax Increment Totat
Receipts
Property Taxes $ 900,682 § 3 $ $ 900,682
Tax Increment Financing 351,706 351,706
Other City Tax- Local Option Sales Tax 2,688,640 2,688,640
Licenses and Permits 6,751 6,751
Use of Money and Property 117,535 5,604 123,139
Intergovernmental 42,519 327,328 369,847
Charges for Services 522,178 522,178
Miscellancous 9,835 9,835
Total Receipts 4,288,140 327,328 357,310 4,972,778
Disbursements
Operating
Public Safety 1,381,726 1,381,726
Public Works 86,202 379,104 465,306
Health and Social Services
Cullure and Recreation 362,769 362,769
Community and Economic Development 85,706 85,706
General Government 690,176 690,176
Capital Projeets 943,558 943,558
Total Disbursenienis 2,520,873 379,104 943,558 85,706 3,929,241
Excess {deficiency) of receipls
over {under) disbursements 1,767,267 {51,776} (943,558} 271,604 1,043,537
Other financing sources (uses)
Operating transfers in 800,060 800,000
Operating transfers out {800,000} (800,000}
Total other financing sources {uses) (800,000) 800,000
Net change in cash balances 967,267 (51,776) (143,558) 271,604 1,043,537
Cash balance - beginning of year 1,458,300 159,514 121,471 598,241 2,337,526
Cash balance - end of year $ 2425567 % 107,738 % (22,087) % 869,845 $ 3,381,063
Cash basis fund balances
Restricted for:
Urban renewal purposes 3 $ 5 $ 869,845 $ 869,845
Streets 107,738 107,738
Unassigned 2,425,567 (22,087) 2,403,480
Total cash basis fund balances $ 24253567 § 107,738 % (22,087) & 869845 $ 3,381,003

See notes to financial statements
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City of Polk City, lowa
Statement of Cash Receipts, Disbursements and Changes in Cash Balances

Proprictary Funds
As of and for the year ended June 30, 2013

Operating receipts
Charges for service
Total operating receipts

Operating disbursements
Business type activities

Excess {deficiency) of operating receipts
over (under) operating disbursements
Non-operating receipts (disbursements)
WRA debt and capital improvements
Interest on investments
Total other financing sources (uses)

Net change in cash balances

Cash balances - beginning of year
Cash balances - end of year
Cash basis fund balances
Restricted for WRA Capital Project
Unrestricted
Total cash basis fund balances

See notes to financial statements.
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Exhibit C
Water Sewer Total
502,387 35 447456 § 949837
502,387 447,450 949,837
532,620 269,473 802,093
(30,233) 177,977 147,744
(28,110) (275,684) (303,7948)
2,138 5455 7,593
(25,972) {270,229} (296,201)
(56,205) {92,252) (148,457)
188,809 450,793 639,602
132,604 358,541 § 491,145
358,541 % 358,541
132,604 132,604
132,604 358,541 & 491,145




City of Polk City, lowa
Notes to Financial Statements
June 30, 2013

1/ Summary of Significant Accounting Policies

The City of Polk City is a political subdivision of the State of Towa located in Polk County, 1t was first incorporated in
1875 and operates under the Home Rule provisions of the Constitution of lowa. The City operates under the Mayor-
Council form of government with the Mayor and Council Members elected on a non-partisan basis. The City provides
numerous services to citizens including public safety, public works, health and social services, culture and recreation,
community and economic development, and general government services, The City also provides water and sewer
utilities for its citizens.

A, Reporting Entity

For financial reporting purposes, the City of Polk City has included all funds, organizations, agencies, boards,
commissions and authorities. The City has also considered all potential component units for which it is financially
accountable, and other organizations for which the nature and significance of their relationship with the City are such
that exclusion would cause the City's financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set forth criteria to be considered in determining financial accountability. These
criteria include appointing a voting majority of an organization's governing body and (1) the ability of the City to
impose its will on that organization or (2) the potential for the organization to provide specific benefits to, or impose
specific financial burdens on the City. The City has no component units which meet the Governmental Accounting
Standards Board criteria.

Jointly Governed Organizations

In 1998, the City joined the Des Moines Area Metropolitan Planning Organization to plan and coordinate the
transportation activities for the metropolitan area. The Organization's Board consists of a representative from each
governing body.

In 1969, the City, in conjunction with seventeen other cities, created the Metro Waste Authority, The Authority board
consists of an elected representative of the governing body of each participating governmental jurisdiction. The
purpose of this joint public body is to provide for the economic disposal of all solid waste produced or generated by the
Jurisdictions and private contractors. During the year ended June 30, 2013, the City paid the Metro Waste Authority
$38,843 for the Curb It Program.

In October 2009, the City entered into an agreement with the Des Moines Metropolitan Wastewater Reclamation
Authority ( WRA) to become a voting member community and paid $616,227 to join 16 other communities in that
Joint venture under the provisions of Chapter 28 of the Code of Towa. The purpose of the WRA is to plan, construct,
operate and manage regional sanitary sewer facilities. During the year ended June 30, 2013, the City paid the WRA
$97,560 for the City’s share of the operating costs and $150,691 for debt and existing capital improvements.

The City, in conjunction with eighteen other cities, created the Polk County Emergency Management Commission
using a 28E agreement. The commission provides direction for planning, coordinating, training, and support of
emergency management services,

In addition, the City participates in other jointly governed organizations that provide services to the citizenry of the City
but do not meet the criteria of a joint venture since there is no ongoing financial interest or responsibility by the
participating governments, City officials are members of the Joint County/Municipal Disaster Services and Emergency
Planning Administration for Polk County, the Emergency Communications Services (911) Board and Central Towa
Regional Drinking Water Commission and League of Cities.
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B. Basis of Presentation

Government-wide Financial Statements - The Cash Basis Statement of Activities and Net Position ( previously
referred to as net assets) reports information on all of the nonfiduciary activities of the City. For the most patt, the effect
of interfund activity has been removed from this statement. Governmental activities, which are supported by tax and
intergovernmental revenues, are reported separately from business type activities, which rely to a significant extent on
fees and charges for services,

The Cash Basis Statement of Activities and Net Position presents the City’s nonfiduciary net assets, Net position is
reported in the following categories/ components:

Nonexpendable restricted net position is subject to externally imposed stipulations which require the cash balance to be
maintained permanently by the City.

Expendable restricted net position results when constraints placed on the use of cash balances are cither externally
imposed or imposed by law through constitutional provisions or enabling legistation.

Unrestricted net position consist of cash balances not meeting the definition of the preceding categories. Unrestricted
net position often have constraints on cash balances imposed by management, which can be removed or modified.

The Cash Basis Statement of Activities and Net Position demonstrates the degree to which direct disbursements of a
given function are offset by program receipts. Direct disbursements are those clearly identifiable with a specific
function. Program receipts include 1} charges to customers ot applicants who purchase, use or directly benefit from
goods, services or privileges provided by a given function and 2) grants, contributions and interest on investments
restricted to meeting the operational or capital requirements of a particular function. Property tax and other items not
properly included among program receipts are reported instead as general receipts.

Fund Financial Statements - Separate Fund Financial Statements are provided for governmental and proprictary funds,
Major individual governmental funds and major individual enterprise funds are reported as separate columns,

The City reports the following major governmental funds:

The General Fund is the general operating fund of the City, All general tax receipts from general and emergency levies
and other receipts not allocated by law or contractual agreement to some other fund are accounted for in this fund.
From the fund are paid the general operating disbursements, the fixed charges and the capital improvement costs that
are not paid from other funds.

The Capital Projects Fund is used to account for all resources used in the acquisition of capital facilities.

The Road Use Tax Fund is used to account for the road use tax allocation from the State of Iowa to be used for road
construction and maintenance,

The Urban Renewal Tax Increment Fund is utilized to account for all tax increment financing collections and the
repayment of tax increment financing including the low to moderate income family housing program.

The City reports the following major proprietary (enterprise} funds:
The Water Fund accounts for the operation, maintenance and capital projects of the City’s water system.

The Sewer Fund accounts for the operation, maintenance and capital projects of the City’s waste water
treatment and sanitary sewer system.
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C. Measurement Focus and Basis of Accounting

The City of Polk City maintains its tinancial records on the basis of cash receipts and disbursements and the financial
statements of the City are prepared on that basis. The cash basis of accounting does not give etfect to accounts
recelvable, accounts payable and accrued items. Accordingly, the financial statements do not present financial position
and results of operations of the funds in accordance with U.S. generally accepted accounting principles.

Under the terms of grant agreements, the City funds certain programs by a combination of specific cost- reimbursement
grants, categorical block grants and general receipts. Thus, when program disbursements are paid, there are both
restricted and unrestricted cash basis net position available to finance the program, It is the City’s policy to first apply
cost- reimbursement grant resources to such programs, followed by categorical block granis and then by general
receipts.

When a disbursement in governmental funds can be paid using either resiricted or unrestricted resources, the City’s
policy is generally to first apply the disbursement toward restricted fund balance and then to less restrictive
classifications- cominitted, assigned and then unassigned fund balances.

Proprietary funds distinguish operating receipts and disbursements from non-operating items, Operating

receipts and disbursements generally result from providing services and producing and delivering goods in
connection with the proprietary fund’s principal ongoing operations. All receipts and disbursements not meeting this
definition are reported as non-operating receipts and disbursements.

D. Governmental Cash Basis Fund Balances
In the govermmental fund financial statements, cash basis fund balances are classified as follows:

Nonspendable- Amounts which cannot be spent because they are legally or contractually required to be
maintained intact.

Restricted- Amounts resiricted to specific purposes when constraints placed on the use of the resources are
either externally imposed by creditors, grantors, or state or federal laws or imposed by law through
constitutional provisions or enabling legislation.

Assigned- Amounts the Council intends to use for specific purposes.

Unassigned- Alt amounts not included in the preceding classifications,

E Budgets and Budgetary Accounting
The budgetary comparison and related disclosures are reported as Other Information.

2/ Cash and Pooled Invesimenis

The City's deposits, at June 30, 2013, were entirely covered by federal depository insurance, or by the State Sinking
Fund in accordance with Chapter 12C of the Code of lowa. This chapter provides for additional assessments against
the depositories to insure there will be no loss of public funds.

The City is authorized by statute to invest public funds in obligations of the United States government, its agencies and
instrumentalities; certificates of deposit or other evidences of deposit at federally insured depository institutions
approved by the City Council; prime eligible bankers acceptances; certain high rated commercial paper; perfected
repurchase agreements; certain registered open-end management investiment companies; certain joint itvestinent trusts;
and warrants or improvement certificates of a drainage district.

The City had investments in the Iowa Public Agency Investment Trust which are valued at an amortized cost of $4
pursuant to Rule 2a-7 under the Investinent Company Act of 1940 and is unrated.
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Interest rate risk — The City’s investment policy limits the investment of operating funds {funds to be expended in the
current budget year or within 15 months of receipt) to instruments that mature within 397 days. Funds not identified as
operating funds may be invested in instruments with maturities longer than 397 days, but the maturities shafl be
consistent with the needs and use of the City.

3/ Tax Increment Financing

The Urban Renewal Tax Increment fund contains the division of tax receipts as provided for in Chapter 403.19 of the
Code of Iowa for the purpose of providing or aiding public improvements and residential development. That Chapter
aird Chapter 403,22 provides that the City must include assistance to low and moderate income family housing, In
February 2008, the City adopted an affordable housing plan to be implemented through 2015,

In a prior year, the City entered into an agreement which required the developer to provide sireet and utility
improvements in an urban renewal area to produce a taxable valuation of not less than $1,200,000. The agreement
requires the City to rebate the incremental increase in property taxes collected from the project over a twenty year
period but not to exceed $500,000. During the year ended June 30, 2013, $30,496 of tax increment taxes were rebated.

In April, 2013, the City and Twelve Oaks, LLC entered into an agreement which requires the developer to make certain
public improvements. The City will pay the tax increment financing taxes to the developer on the date the taxes
become available and continuing for a total of ten fiscal years., The total payments shall not exceed $425,400. Each
payment to the developer shall be reduced for the minimum amount required under state law to be set aside, from the
tax increment financing taxes, for low and moderate income families.

In April 2013, the City entered into an agreement with Polk City Commercial Center, LLC which requires the
developer to complete a building and site improvements which witl produce a taxable valuation of not less than
$450,000. The agreement requires the City to rebate the incremental increase in property taxes collected from the
project over a twenty year period but not to exceed § 200,000. Since the incremental increase in property values
will not be on the tax volls until 2014 , no tax increment taxes were rebated.

In January, 2013, the City entered into two economie development grants which require the Fareway Stores, Inc to
purchase an existing building plus construct minimum improvements of $2,000,000. Each grant is subject to annual
appropriation by the City Council and will not constitute a legal indebtedness of the City.

For the purchase grant, the City may appropriate and make payments totaling $520,000 plus 3% interest until
December 1, 20135, The payment will be made from the tax increment financing taxes collected in the urban renewal
area where the project is located.

For the improvement grant, the City will use the tax increment financing taxes resulting from the improvements to pay
the developer, beginning on the date the taxes becoine available and continuing for fifteen years. The total payments
shall not exceed $525,000.

4/ Pension and Retirement Benefits

The City contributes to the Towa Public Employees Retirement System (IPERS) which is a cost-sharing multiple-
employer defined benefit pension plan administered by the State of Iowa. IPERS provides retirement and death
benefits which are established by State statute to plan members and beneficiaries. IPERS issues a publicly available
financial report that includes financial statements and required supplementary information, The report may be obtained
by writing to IPERS, P, Q. Box 9117, Des Meines, lowa 503069117,
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Most regular plan members are required to contribute 5.78% of their annual covered salary and the City is required to
contribute 8.67% of annual covered payroll. Certain employees in special risk occupations and the City contribute an
actuarially determined contribution rate. Contribution requirements are established by state statute, The City's
contributions to IPERS for the years ended June 30, 2013, 2012, and 2011, were $99,283, $82,263, and $73,353,
respectively, equal to the required contributions for each year.

5/ Other Postemployment Benefits (OPEB)

Plan Description - The City operates a single-employer benefit plan which provides medical and prescription
drug benefits for retirees and their spouses. There are 18 active and no retired members in the plan,
Participants must be age 55 or clder af retirement.

The medical/prescription drug benefits are provided through a fully-insured plan with United Healthcare.
Retirees under age 65 pay the same premium for the medical/prescription drug benefits as active employee, in
that same age category.

Funding Policy- The contribution requirements of plan members are established and may be amended by the City,
The City currently finances the benefit plan on a pay-as-you-go basis. The premiums under the plan are age
based on the employce or retivee’s age. For the year ended June 30, 2013, the City contributed $122,042 and plan
members eligible for benefits contributed $ 14,973 to the plan.

6/ Compensated Absences

City employees accumulate a limited amount of earned but unused vacation hours for subsequent use or for payment
upon termination, retirement or death. These accumulations are not recognized as disbursements by the City until used
or paid. The City's approximate liability for earned compensated absences for vacation hours payable to employees at
June 30, 2013, primarily relating to the General Fund, is $53,000. The liability has been computed based on rates of
pay in effect at June 30, 2013,

7/ Risk Management

The City is a member in the Iowa Communities Assurance Pool, as allowed by Chapler 670.7 of the Code of lowa.
The lowa Communities Assurance Pool (Pool) is a local government risk sharing poot whose 679 members include
various governmental entities throughout the State of Iowa. The Pool was formed in August 1986 for the purpose of
managing and funding third-party liability claims against its members. The Pool provides coverage and protection in
the following categories: general liability, automobile liability, automobile physical damage, public officials liability,
police professional liability, property, inland marine and boiler/machinery. There have been no reductions in insurance
coverage from prior years.

Each member’s annual casualty contributions to the Pool fund current operations and provide capital. Annual
operating contributions are those amounts necessary to fund, on a cash basis, the Pool’s general and administrative
expenses, claims, claims expenses and reinsurance expenses due and payable in the current year, plus all or any portion
of any deficiency in capital. Capital contributions are made during the first six years of membership and are
maintained to equal 300 percent of the total current member’s basis rates or to comply with the requirements of any
applicable regulatory authority having jurisdiction over the Pool.

The Pootl alse provides property coverage, Members who elect such coverage make annual operating contributions
which are necessary to fund, on a cash basis, the Pool’s general and administrative expenses and reinsurance premiums,
all of which are due and payable in the current year, plus all or any portion of any deficiency in capital. Any year-end
operating surplus is transferred to capital. Deficiencies in operations are offset by transfers from capital and, if
insufficient, by the subsequent year's member contributions.
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The City's property and casualty contributions to the risk pool are recorded as disbursements from its operating funds
at the time of payment to the risk pool. The City of Polk City’s contributions to the Pool for the year ended June 30,
2013 were $53,707.

The Pool uses reinsurance and excess risk-sharing agreements to reduce its exposure to large losses, The Pool retains
general, automobile, police professional, and public officials’ Hability risks up to $350,000 per claim. Claims exceeding
$350,000 are reinsured in an amount not to exceed $2,650,000 per claim. For members requiring specific coverage
from $3,000,000 to $15,000,000, such excess coverage is also reinsured. Property and automobile physical damage
risks are retained by the Pool up to $250,000 each occurrence, each location, with excess coverage reinsured by the
Lexington Insurance Company,

The Pool’s intergovernmental contract with its members provides that in the event a casualty claim or series of claims
exceeds the amount of risk-sharing protection provided by the members’ risk-sharing certificate or in the event a series
of casualty claims exhausts total member’s equity plus any reinsurance and any excess risk-sharing recoveries, then
payment of such claims shall be the obligation of the respective individual member. As of June 30, 2013, settled
claims have not exceeded the risk pool or reinsurance company coverage since the Pool’s inception.

Members agree to continue membership in the Pool for a period of not less than one full year. After such period, a
member who has given 60 days’ prior written notice may withdraw from the Pool. Upon withdrawal, payments for all
casualty claims and claims expenses become the sole responsibility of the withdrawing member, regardless of whether
a claim was incurred or reported prior to the member’s withdrawal. Members withdrawing within the first six years of
membership may receive a partial refund of their casualty capital contributions, If a member withdraws afier the sixth
year, the member is refunded 100 percent of its casualty capital contributions; however, the refund is reduced by the
amount of capital contributions previously received by the withdrawing member and an amount equal to the annual
casualty operating contribution, which the withdrawing member would have made for the one-year period following
withdrawal.

The City is a member of the Iowa Municipalities Workers® Compensation Association (IMWCA) which provides
workers’ compensation coverage fo its members, The Association is governed by a board of directors elected by
representatives of the governing bodies of each participating governmental jurisdictions. The City has executed a
Worker’s Compensation coverage agreement with the Association which extends through June 30, 2013 and has
authorized the Association to issue general obligation bonds to provide funds with which to pay claims. During the
year ended June 30, 2013, the City paid worker’s compensation insurance premiums of $63,849 to the Association.

8/ Commitments

The City entered into contracts for various public improvements. At June 30, 2013, the remaining commitments on
these contracts approximated $974,000,

In addition, as patt of the project to expand the trunk sewer lines to Polk City and connect to the WRA facilities, the
City has agreed with Polk County and the City of Ankeny to participaie in a joint venture under Chapter 28E and to
make annual payments to Polk County for Polk City’s share of the project costs. As of the date of this report, the total
project has not been completed but the City’s total capital project costs, including interest on the debt used by the joint
venture (o finance the costs, are estimated to be $18,000,000. The City is committed to pay an estimated $560,000,
annually, until 2042,

The City has agreed to provide sanitary sewer service to the Knapp property, Tournament Club of lowa property and

Big Creek State Park to further develop those properties. The developer has agreed to construct the facilities and the
City’s commitment for the project is $533,664.
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9/ Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the
reported amounts and disclosure of liabilities, contingent liabilities, and commitments at the date of the financial
statements, and the classification of receipts and disbursements during the reporting period. Actual results could differ
from the estimates that were used.

10/ Interfund Transfers

The interfund transfer for the year ended June 30, 2013 is as follows:

Transfer To
Capital Projects
Transfer from
General $ 300,000

Transfers generally move resources from the fund statutorily required to collect the resources to the fund statutorily
required to disburse the resources.

11/ Water Rates

In 2006, the City paid Des Moines Water Works $665,000 for the right to pay lower water rates over forty years, based
on a 350,000 gallon per day consumption. The rates will be based on annual cost studies conducted by the Des Moines
Water Works. Initially such rates are $.90 per 1,000 gallons.

12/ Interfund Loan

During the year ended June 30, 2006, the General Fund loaned $665,000 with no interest to the Water Fund, At June
30, 2013, the loan balance totaled $65,000.

13/ Deficit Balance

The Capital Projects Fund had a deficit balance 0f $22,087 at June 30, 2013. The deficit balance was a result of project
costs incurred prior fo the transfer of funds from the General Fund. A transfer will be made in the following fiscal year
to eliminate the deficit.

14/ Subsequent Events

The City has placed a 7% hotel and motel tax referendum on the batlot in the general efection to be held on
November 3, 2013,
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City of Polk City, lowa

Budgetary Comparison Schedule of Receipts, Disbursements, and Changes in Balances
Budget and Actual (Cash Basis) - All Governmenial Funds and Proprietary Funds
Required Supplementary Information

Year ended June 30, 2013

Receipts
Property Taxes
Tax increment financing
Other city tax
Licenses and permits
Use of money and property
Intergovernmental
Charges for service
Special assessments
Miscellaneous

Total Receipts

Disbursements
Public safety
Public works
Health and social services
Culture and recreation
Community and economic development
General government
Capital projects
Business type activities

Total Disbursements
Excess (deficit) of receipts

over disbursements

Balance - beginning of year
Balance - end of year

See accompanying independent audifors’ report.

Govermmental Enterprise

Funds Actual  Funds Aciual Net
$ 900,682 % % 900,682
351,706 351,706
2,688,640 2,688,640
6,751 6,751
123,139 7,593 130,732
369,847 369,847
522,178 949,837 1,472,015
9,835 9,835
4,972,778 957,430 5,930,208
1,381,726 1,381,726
465,306 465,306
362,769 362,769
85,706 85,706
690,176 690,176
943,558 943,558
1,105,887 1,105,887
3,929,241 1,105,887 5,035,128
1,043,537 {148.457) 895,080
2,337,526 639,602 2,977,128
$ 3,381,063 & 491,145 § 3,872,208
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Budgeted Amounis

Final to Net

Original Final Variance
$ 878,388 § 878388 § 22,294
35,000 30,000 321,706
2,419,978 2,708,618 (19,978)
82,950 147,900 (141,149)
109,050 136,450 (5,718)
323,000 364,750 5,097
997,750 1,249,100 222,915
1,100 3,000 {(8,000)
227,500 340,150 (330,315)
5,074,716 5,863,356 66,852
1,341,835 1,429,685 47,959
485,814 501,120 35,814
5,000 1,600 1,000
367,220 386,190 23,421
535,000 189,000 04,294
578,910 717,020 26,844
1,335,000 1,529,300 585,742
970,400 1,196,362 90,475
5,619,179 5,940,677 905,549
(544,463) (77.321) 972,401
1,440,064 3,010,250 (33,122)
$ 895600 § 2,932,929 § 939279
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City of Polk City, Towa
Notes to Required Supplementary Information — Budgetary Reporting
June 39, 2013

The budgetary comparison is presented in accordance with Governmental Accounting Standards Board Statement No.
41 for governments with significant differences resulting from not being able to present budgetary comparisons for the
General Fund and each major Special Revenue Fund.

In accordance with the Code of lowa, the City Council annually adopts a budget on the cash basis following required
public notice and hearing for all funds except Fiduciary Funds, The annual budget may be amended during the year
utilizing similar statutorily prescribed procedures.

Formal and legal budgetary control is based upon nine major classes of disbursements known as functions, not by fund.
These nine functions are: public safety, public works, health and social services, culture and recreation, community and
economic development, general government, debt service, capital projects, and business type activities. Function
disbursements required to be budgeted include disbursements for the General Fund, Special Revenue Funds, Debt
Service Fund, Capital Projects Funds, Permanent Funds and Enterprise Funds. Although the budget document presents
function disbursements by fund, the legal level of control is at the aggregated function level, not by fund. During the
year, two budget amendments increased budgeted disbursements by $321,498, The budget amendments are reflected in
the final budgeted amounts.
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City of Polk City, Towa

Schedule of Receipts by Source and Disbursements

Receipts
Property taxes
Tax increment financing
Other city tax
Licenses and permits
Use of money and property
Intergovernmental
Special Assessments
Charges for service
Miscellaneous

Total

Disbursements

Operating
Public safety
Public works
Health and hyman services
Culture and recreation
Community and economic development
General government

Debt service

Capital projects

Total

All Government Funds
For the Last Nine Years

2013 2012 2011 2010
$ 900,682 § 865,408 § 815217 § 754,431
351,706 211,612 201,167 187,303
2,688,640 2,496,426 1,852,242 2,407,497
6,751 4,212 71,554 81,001
123,139 115,074 126,698 123,873
369,847 375,210 347,900 310,792
46,319
522,178 373,447 195,459 150,842
9,835 80,546 46,040 43,668
$ 4,972,778 $ 4,521,935 § 3,656,277 § 4,105,726
$ 1,381,726 & 1,209,217 $ 831,653 $ 822,826
465,306 388,778 486,582 437,051
2,569 4,681
362,769 363,820 423,770 394,666
85,706 329,877 146,792 83,972
690,176 353,114 621,780 612,431
943,558 1,863,968 1,758,427 1,756,896
$ 3,929,241 § 4711343 § 4,269,004 § 4,112,523

See accompanying independent auditor’s report.
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Schedule 1

2009 20038 2007 2006 2005
b3 716,363 672,673 % 660,567 $ 652,778 § 541,190
165,570 139,326 89,476 38,898 1,019
1,839,576 1,837,249 1,618,377 886,977 1,161,315
64,846 120,258 145,951 336,109 84,345
116,930 194,813 109,141 163,269 142,737
294,806 355,754 1,005,037 301,478 332,843

1,674,518

156,631 105,246 92,250 97,588 148,896
71,491 81,185 52,6238 78,644 377,689
$ 3426213 3,506,504 § 5,531,945 § 2,555,741 $ 2,790,034
$ 825,688 1,197,167 § 769,747 § 641,447 § 695,097
611,167 311,412 410,598 542,564 376,903
7,500 12,081 6,519
340,042 352,076 389,241 276,196 296,841
154,600 22,500 10,000 41,466 15,436
572,733 444,456 439,144 792,342 342,946
375,000
857,113 1,184,008 2,224,242 1,364,368 2,306,711
$ 3,361,343 3,519,119 & 4,242,972 § 3,670,464 § 4,415,453
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POLLARD AND COMPANY P.C.

CERTIFIED PUBLIC ACCOUNTANT

JAMES R ZIRCHER, CPA 5650 JOHNSTON DRIVE, SUITE A MEMBER
P.O.BOX 1098 AMERICAN INSTHUTE OF
JOHNSTON, TOWA 50131 CERTIFIED PUBLIC ACCOUNTANTS
TELEPHONE (515) 251-8520 PRIVATE COMPANIES PRACTICE SECTION
FAX (515)251-3177 JOWA SOCIETY OF
CPAsS@POLLARDCPA.COM CERTIFIED PUBLIC ACCOUNTANTES

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROI OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
Members of the City Council

I have audited in accordance with U.S, generally accepted auditing standards and the standards applicable to
financial audits contained in the Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of the governmental activitics, the business type activities, and each major fund of
the City of Polk City, lowa, as of and for the year ended June 30, 2013, and the related notes fo financial statements,
which collectively comprise the City’s basic financial statements, and have issued my report thereon as dated below.
My report expressed unqualified opinions on the financial statements which were prepared on the basis of cash
receipts and disbursements, a basis of accounting other than U.S, generally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the City of Polk City’s internal control over financial reporting as
a basis for designing my auditing procedures to determine the audit procedures appropriate in the circumstances for
the purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the City’s internal control over financial reporting, Accordingly, T do not express an opinion
on the effectiveness of the City’s internal control.

My consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and, therefore, material weaknesses or significant deficiencies may exist that were not identified. However, [ have
identified a deficiency in internal control, described in Part I of the accompanying Schedule of Findings that I
consider to be a material weakness,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned funciions, to prevent or detect and correct
inisstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility a material misstatement of the City’s financial statements will not
be prevented or detected and corrected on a timely basis,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Polk City’s financial statements are free of
material misstatement, I performed tests of its compliance with cerfain provisions of laws, regulations, contracts and
grant agreements, non-compliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit and, accordingly, 1 do not express such an opinion. The results of my tests disclosed no
instances of non-compliance or other matters that are required to be reported under Government Auditing Standards.

Comments involving statutory and other legal matters about the City’s operations for the year ended June 30, 2013
are based exclusively on knowledge obtained from procedures performed during my audit of the financial
statements of the City. Since my audit was based on tests and samples, not all transactions that might have had an
impact on the comments were necessarily audited. The comments involving statutory and other legal matters are
not intended to constitute legal interpretations of those statutes,

City’s Responses to Findings

The City of Polk City’s responses to findings identified in my audit are described in the accompanying Schedule of
Findings. The City’s responses were not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly I express no opinion on them,

Purpose¢ of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the
result of that testing and not to provide an opinion on the effectiveness of the City’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the City’s internal control and compliance, Accordingly, this communication is not suitable for any
other purpose.

February 285, 2014

%54%# il Cs»yvﬂa-k‘.‘? ~c.
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City of Polk City, lowa
Schedule of Findings
Year Ended June 30, 2013

PART I -Findings Related to the Financial Statements
Internal Control Deficiencies
FA-13  Segregation of Duties

One important aspect of internal accounting control is the segregation of duties among employees to
prevent an individual employee from handling duties which are incompatible. We noted the former
finance officer had, during most of the year, control over each of the following areas:
(1) Cash receipts, journalizing and posting.
(2) Disbursements, check writing, journalizing and posting,
Recommendation
We realize that with a limited number of office employees, segregation of duties is difficult. The
City should continue to review its operating procedures to obtain the maximum internal control
possible under the circumstances.
Response and Correclive Action Planned
With the hiring of the new finance officer, we began reviewing the internal control procedures and
segregation of duties and have begun to implement procedures to further segregate duties to the
extent possible,
Conclusion
Response accepted. The City should segregate duties to the extent possible. Administrative
personnel should provide additional control through review of financial transactions and reports.

PART I1- Other Findings Related to Statutory Reporting

[I-A-13  Questionable Disbursements
I noted no disbursements for parties, banquets or other entertainment expenses that do not meet the
requirements of public purpose as defined in an Attorney General's opinion dated April 25, 1979,

II-B-13  Travel Expense

No disbursements of City money for travel expenses of spouses of City officials or employees were
noted.

II-C-13 Business Transactions

There were no business transactions between the City and City officials or employees during the year.

1I-B-13  Bond Coverage
Surety bond coverage of City officials and employees is in accordance with statutory provisions,

The amount of coverage should be reviewed annually to insure that the coverage is adequate for
current operations,
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1I-E-13  Coungil Minutes

No transactions were found that we believe should have been approved in the Council minutes but
were not,

II-F-13 Deposits and Investments

Deposits and investments were in compliance with Chapter 12B and 12C of the Code of lowa and
the City’s investment policy.

11-G-13 Urban Renewal Annual Report

The urban renewal annual report was propesly approved and certified to the Towa Department of
Management and no exceptions were noted,

II-H-13 Financial Condition

The Capital Projects Fund had a deficit balance of $22,087 at June 30,2013,

Recommendation

The City should eliminate the deficit.

Response

The deficit was a result of construction costs incurred prier to a transfer from the General Fund
which was made in the subsequent year,

Conclusion

Response accepted,
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